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Japanese Carbon and Alloy Flat Products Exclusion Request

Product Category: Hot-Rolled Products (#3)

(@ | Product Desgnation/HTS High-Carbon Hot-Rolled Alloy Steel
7225.30.30.50, 7225.30.70.00, 7225.40.70.00, 7225.50.85,
7226.91.70

(b) | Product Description High-carbon hot-rolled dloy sted is made to specifications

SAE 8670 modified, SAE 4135 (modiified), SAE 8660
(modified), SAE 4130 (modiified), and JIS SCM 435,

(c) | Badgsfor Excuson See text below

(d) | Namesand Location of U.S. | See Attachment A
and Foreign Producers

(e | U.S. Consumption See Attachment B
(f) | U.S. Production See Attachment B
(9) | Substitutible Products See Attachment C

Attorney Contact:  Matthew R. Nicely (202-429-4705, mnicey@willkie.com) or
JuliaK. Eppard (202-429-4709, jeppard@willkie.com)
Willkie Farr & Gallagher

Certain high-carbon, hot-rolled, dloy sted sheet is not produced in the United
States. The main domestic producer, Sharon Stedl, eft the market in the early 1990s. Another
producer, WCI Stedl Inc., continued to produce this specidty hot-rolled sted, however itis
limited in the Sze ranges it provides and it does not produce the larger sizes. Also, severd U.S.
purchasers have disqudified WCI as a supplier due to significant quaity problems and long
ddivery dedlays. The only other domestic producer of this saw blade sted, Acme Sted,
announced on October 16, 2001 that it was shutting down its operations within aweek.* Thereis
now no domestic producer of the larger Sizes of saw blade stedl. This dramaticdly affectsthe
saw blade industry in particular as alarge portion of the high-carbon hot-rolled dloy sted they
buy isin the larger 9zes. Although many U.S. purchasers prefer to buy from domestic sources,
W(CI cannot match the quaity and dependability of Japan’s product.

The availability issue is further compounded by the impact that Canadian imports
of saw blades has had on the U.S. industry. Even before the economic dow-down in the United
States, Canadian saw blade manufacturers were continuoudy driving down prices of saw blades
in the United States. Now that the American dollar has increased in value reldive to the
Canadian dollar, Canadian imports are even cheagper and they are able to undercut U.S.
manufacturers to an even grester degree. If increased duties were applied to this high-carbon,

1 See“AcmeMetasisBeginning to Shut Down,” Tom Balcerek, American Metal Market (Oct. 17, 2001). See
also, “Acme Metalsto Begin Phased Shut-Down of Steel Making Operations; Acme Packaging to Continue Normal
Operations,” PRNewswire (Oct. 16, 2001).
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business. Mr. James Ruthven of Pacific Hoe Saw and Knife explained thet, “{a} ny increasein
duties on high-carbon hot-rolled aloy sted for saw blades would severely hinder our operations

[ ]”? Thisis not asituation that is unique to Pecific Hoe Saw & Knife.
These sentiments are expressed among al of the U.S. saw blade producers. They want to keep
their businessin the United States and not move them to cheaper locations, such as Mexico.
Kraig Baron, the President of Western Saw, stated, 1 have had several offersto move my
business to Mexico and other countries where | could be far more profitable than | currently am.
| have chosen not to do so because | want this to continue to be an American business.”®
However, these saw blade manufacturers will not be able to remain profiteble if there are
increased duties on thisimported stedl.

Some U.S. purchasers buy hot-rolled sted from Jgpan for further manufacturing
into saw blades. The primary requirement isthat the steel be asflat as possible across the shest.
Flatness improves durability and eases heet trestment to further harden the sted. The finished
product is used in avariety of sectors, including the lumber industry, furniture making, metd
cutting, congtruction, ceramics, and surgicd saws. Each has particular Sze requirements, but
flatness and durability are common.

Attachment D provides afidavits from three U.S. saw blade manufacturers. For
example, Western Saw buys hot-rolled stedl to produce saw blades for the diamond core sector,
which makes equipment for the construction industry and road repair work such as cutting
concrete and asphdt. Kraig Baron explained that Western Saw prefers to buy from domestic
sources, and used to purchase 60 percent of its stedl requirements from U.S. mills, before Acme
Metals went out of business* However, now thereis only one domestic supplier of this steel and
the largest size WCI produces’ is the smallest size that Western Saw would purchase® Mr.
Baron explained that:

Most of our equipment is desgned to process large sheets of stedl ... If wewere

forced to use smaller sheets, our costs would increase because yield loss would

increase and we would not be using our equipment efficiently. In addition, we
make saw blades that are wider than 36.7 inches and therefore require wider stedl

Shest.

Western Saw must buy imported high-carbon hot-rolled aloy sted in order to produce its saws.

[ ] isanother U.S. producer of saw blades for the furniture,
metd cutting, diamond core, ceramics, and surgical saw markets. [ ] buys hot-

2 see Supplemental Affidavit of James Ruthven, Vice-President of Pacific Hoe Saw & Knife (Attachment D).
3 see Supplemental Affidavit of Kraig Baron of Western Saw (Attachment D).
4 See Affidavit of Kraig Baron, President of Western Saw in Attachment D.

> See quote from WCI to Western Saw in Attachment E. In thisquoteit is obvious that WCI only produces the
smaller widths of high-carbon hot-rolled alloy steel. Thereisone width that goesto 42", however this does not fall
in the range of what Western Saw needs because it is too thick for the width. Western Saw only buys sheet that
thick in 49" widthsand larger. Therefore, they must import the steel for the larger blades.

®  see Affidavit of Kraig Baron, President of Western Saw in Attachment D.
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rolled sheet from Japan, heat treats and cuts it for sale to saw manufacturers thet finish the

product. The company buys from avariety of sources and prefers U.S. suppliers but the results
have been disgppointing. [ ] stopped purchasing from Acme Sted because it
was unable to meet ddivery deadlines, letting orders lag for up to one year. Indeed, a one point,
it took lesstimefor [ ] to ship the product from Japan than for Acmeto ship a
few hundred miles. WCI aso supplied hot-rolled sheet, but it does not produce sheet aswide as
38 inches, which [ ] requiresfor certain gpplications. With respect to qudlity,
[ ]'s product isflatter and more consistent becauise processing is to tighter
tolerances. Moreover, [ ] packages the sheset to prevent damage during
shipment, resulting in a cleaner product upon delivery and reducing processing and waste.

Pacific Hoe, Saw & Knife manufactures about [ ] of the saw
blades made in the United States, servicing the lumber industry. Jm Ruthven has been
purchasing hot-rolled sheet for 18 years, and only [ ] isableto provide the
high quality stedl his company requires.” According to Mr. Ruthven, [ ]
produces the sheet to very tight tolerances and the flatness of the product surpasses that of any
U.S. product. Indeed, [ ]'s product is consistently flat across the sheset,
resulting in less waste during processing.

Pecific Hoe Saw & Knifeis particularly vulnerable to this safeguards case, as
“97% of {their} raw sted materiads are not produced in the United States, and yet, are under the
scope of this Sted 201 investigation.”® For the ITC to recommend quotas or duties on these
types of sted would only serve to cripple Pacific Hoe Saw & Knife and other companies
amilaly Stuated.

Tim Gase of Peerless Saw Co. aso confirmed [ ]'s superior
quality.® Peerless Saw, which supplies the lumber, furniture, and stedl cutting industries, has
purchased hot-rolled steel from domestic producers in the past, but has found that only
[ ] meetsits needs. The company changed suppliers from WCI to
[ ] inthe mid-1990s because of quality problems, specifically, the sheet
would not stay flat during heet trestment. “Even if we hammer it flat again, the sted will
continue to curl whenitisused. A curved blade is not only useless, but is dangerousto use.
Characteristics that determine quality include bruises, roll marks, flatness, and hardenability.**

»10

Mr. Gase of Peerless Saw explained that the company prefers to purchase from
U.S. producers, but cannot because it would hurt the quality of his product and damage his
business.

" See Affidavit of James Ruthven, Vice President, Pacific Hoe, Saw & Knife Co. in Attachment D.

8 see Supplemental Affidavit of James Ruthven, Vice-President, Pacific Hoe Saw & Knife in Attachment D.
®  See Affidavit of Tim Gase, President of Peerless Saw Co. in Attachment D.

10 d.

1od.
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“If the US government decides to put additiond tariffs on imported
dloy gedsit will only continue to hurt US manufacturers like
Peerless Saw Company. Today our mgjor competitors are from
outsde the US, mainly Germany. If an additiond cost is added to
the dloy sted pricesit will make it that much more difficult to
compete with these companies. It will alow them to ether take
our market share away, if wetry to passthe additional cost of raw
materia on to the customer or decrease our marginsif we choose
not to change our prices. In ether caseit is detrimenta to our
business and other businesseslike ours.

Peerless has had to invest in modern equipment and improve our
manufacturing processes to compete with international companies,

| would expect the steel companiesto do the same. Peerless has

not relied on Government intervention to protect its business, why
should the Government protect the steel companies.”*?

Asthese U.S. purchasers confirmed, hot-rolled sted for saw bladesis not the
source of the domestic industry's problems. U.S. producers have not met the Japanese quaity
sandards and reliability despite effortsto invest in the necessary equipment. Whatever the
reason for thisfallure, purchasers demand that this particular product cortinue to be available
from foreign sources like Jgpan.

Findly, imported high carbon hot-rolled sted istypicaly more expensive than
U.S. hot-rolled ged. Asshown in Attachment B, the unit price for certain high-carbon, hot-
rolled, aloy stedl sheet from Japan ranged from | ]to] ] during the POI. Compare
these pricesto the pricing data collected by the Commission for the sdected pricing products
which are intended to be representative of U.S. prices of hot-rolled steel productsin generd.:®
This attachment demongtrates the sgnificant oversdlling of these specidty products imported
from Japan. These high priced imports have no detrimentd effect on the domestic industry and
warrant excluson from any 201 remedy.

To place restrictions on imports would unfairly harm domestic consumers of this
specidized hot-rolled dloy sted sheet product without benefiting the domestic producers who
have been unable or unwilling to provide a product. Moreover, the available pricing data
indicates that the [ ] oversdlling by imports demondtrates that Japan is not
contributing to the serious injury of the domestic industry. Therefore it is gppropriate to exclude
high-carbon, hot-rolled, dloy sted sheet from any 201 remedy.

12 Correspondence with Tim Gase, President of Peerless Saw Co. (Nov. 12, 2001).

13 See|TC's Staff Report at Tables FLAT-68, FLAT-69 (public version).
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Attachment A
Foreign Producers

(1) NKK Corporation
Address: 1-1-2, Marunouchi Chiyoda:ku, Tokyo 100, Japan
Phone: 011-81-3-3217-2444
Fax: 011-81-3-3214-8417

(2) Kawasaki Steel Corporation

Address. HibiyaKokusai Bldg., 2-3, Uchisaiwal-cho 2-chome, Chiyoda:ku,
Tokyo 100-0011, Japan

Phone: 011-81-3-3597-4019

Fax: 011-81-3-3597-3749

Domestic Producers

(1) WCI Stedl Inc., Warren, OH
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Public Version Attachment B

HOT-ROLLED
High-Carbon Hot-Rolled Alloy Steel Sheet
Quantity January - June Projections
Company 1996 [ 1997 [ 1998 [ 1999 [ 2000 YTD 2000 | YTD 2001 2001 2002 2003 2004 2005
[ 4,174 3,818 3,642 3,051 3,610 1,866 1,197 2,832 2,832 3,032 3,032 2,832
0 0 0 0 1,314 0 1,470 1,314 1,314 1,314 1,314 1,314
Total 4,174 3,818 3,642 3,051 4,925 1,866 2,667 4146.38884 4,146 4,346 4,346 4,146 ]
Value” January - June Projections
Company 1996 [ 1997 [ 1998 [ 1999 [ 2000 YTD 2000 | YTD 2001 2001 2002 2003 2004 2005
[ 3,008,212 2,493,351 2,418,404 1,877,203 2,436,150 1,196,579 719,128 1,700,644 1,820,624 1,820,624 1,820,624 1,700,644
0 0 0 136,025 707,950 283,200 779,875 707,950 707,950 707,950 707,950 707,950
Total 3,008,212 2,493,351 2,418,404 2,013,228 3,144,100 1,479,779 1,499,003 2408594.41 2,528,574 2,528,574 2,528,574 2,408,594 ]
[Unit Price 0 0 0 0 0 0 0 ]
U.S. Production unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown
Imports from Other
Countries unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown
Total U.S.
Consumption unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown unknown
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Attachment C

Known Substitutable Products: None

U.S. Production: None

U.S. Producers; None
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PUBLIC VERSION Attachment D

AFFIDAVIT OF KRAIG BARON, PRESIDENT, WESTERN SAW
I, Kraig Baron, declare and state to the best of my knowledge, information, and belief, that:

1. 1 am President of Western Saw of Oxnard, California. We produce saw blades for the
diamond core sector, which makes equipment for the construction industry. The hot-rolled steel that
is our raw material must be as flat and hard as possible in order to withstand the repeated stresses of
such end uses as road repair work. which involves cutting concrete and asphalt.

2. Our company prefers to buy from domestic sources whenever possible. We purchase 60
percent of our steel requirements from U.S. mills. However, WCI only produces sheet as wide as
36.7 mches, which is the smallest size Western Saw purchases. Most of our equipment is designed to
process large sheets of steel. We specifically purchased this equipment to process wide sheets. If we
were forced 10 use smaller sheets, our costs would increase because yisld loss would increase and we
would not be using our equipment efficiently. In addition, we make saw blades that are wider than
36.7 inches and therefore require wider stggl sheet. In order to stay competitive within our industry,
we buy from foreign sources such j:orpomion of Japan, which offer wider sheet that meets
our needs.

3. In addition to size availability, quality is an issue for Western Saw. Another U.S. mill,
Acme, produces wider sheets, but recently, we have experienced quality problems with their steel.
Some of our purchases have had “pits and gouges” on the surface and such defects affectad the
appearance and quality of the saw blades that were made from the steel. In fact, we recently were
forced to scrap $100,000 in rejected merchandise due to the problems caused by Acme's steel. Such
defects also increase the cost of our product because the steel requires additional processing to grind
away the defects and we have to buy more expensive, thicker steel to achieve the desired thickness
after grinding. We pride ourselves in offering high-qualiry saw blades. Our reputation would be
damaged if we were forced to rely more heavily on Acme and quality problems persisted. We
simply cannot afford to accommodate such problems or we risk becoming uncompetitive.

4. Japanese hot-rolled steel is consistently better quality than what is available in the United
States. The Japagese mills process and cut the sheet in-house, where they can maintain control.
Acme does not have the ability 1o cut-to-length and therefore sends its product to a service center.
We have found that this has caused some of Acme’s quality problems.

s. Again, Western Saw is committed to buying its steel requirements from domestic producers.
However, a reliable supply of the sizes and quality of hot-rolled steel is critical to maintaining our

standards. We do not believe that imports injure the domestic indus
Commission to determine that no safeguards relief is required for

STEPHAN SNIDER
Commision § 1214245
Notary Public - Coltamia i
ventuo Countly
wwmmm

Notary Public

ov ”7
My commission expires: /V‘MJ' f‘ 1
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!
SUPPLEMENTAL AFFIDAVIT OF KRAIG BARON

PRESIDENT, WESTERN SAW

I, Kraig Baron, declare and state to the best of my knowledge, information, and belief, that:

1. I am the President of Western Saw of Oxnard, California. This affidavit is a supplement
to the affidavit that I signed on September 5, 2001 and was submitted in the Prehearing Injury
Brief for Specialized Hot-Rolled Products: Product #3. 1write this supplement because there
have been some serious new developments in the saw blade industry that have tremendous
implications on my business and the saw blade industry.

2. Acme Metals is the only domestic source that sells high-carbon hot-rolled alloy steel
sheet wider than 36.7”. Over half of our production relies on sizes of sheet wider than 36.7”.
We have recently learned that Acme Metals is ceasing all production of this hot-rolled steel for
saw blades. According to the reports, Acme will only be in operation for one more week.
Without Acme, our only other source of supply for saw blade steel is Japanese mills.

3. Placing quotas or high duties on this steel would only hurt U.S. businesses like mine, that
are struggling to stay afloat in this challenging economy. Even if Acme somehow is able to
continue production, we will still need an alternative supply of this steel. AsIstated in my
previous affidavit, Acme has been experiencing quality problems. Furthermore, it is
unreasonable to expect saw blade producers to rely solely upon one producer of saw blade steel,

4. I have had several offers to move my business to Mexico and other countries where 1
could be far more profitable than I currently am. I have chosen not to do so because I want this
to continue to be an American business. We need to maintain U.S. production of saw blades.
Increasing our costs to buy saw blade steel will not help the domestic industry and will only
serve to hurt American businesses that must purchase imported steel.

S

aig Baron

Dated: /(9 “26'@ [

Subscribed and sworn to before me thisa? ({2 day of October, 2001.
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especially when that producer has already announced it is going to close its operation. ,
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AFFIDAVIT OF
JAMES RUTHVEN
VICE PRESIDENT, PACIFIC HOE SAW & KNIFE CO.

1, James Ruthven, declare and state to the best of my knowledge, information, and belief,
that:

1. I am Vice President of Pacific Hoe Saw & Knife Co. of Portland, Oregon. We
produce circular saw blades and band saws for the primary side of the lumber industry.

( i 11

have been purchasing steel for 18 years and both

A ave been my most consistent suppliers. I purchase my steel for saw blades
from_ d my steel for band saws fromgp ]In fact, there is no cold-rolled steel
for?band saws even produced in the United States. )

2. Cold-rolled steel for band saws is used for making band saws for the lumber
industry. Barnd saw manufacturers are the only ones that purchase this particular type of
steel. The lumber mills have been raising the standard for the band saws that they
purchase because the cost of the logs has risen. They are now demanding a thinner
product so that when the blade cuts the log, less sawdust is produced, thereby increasing

their efficiency. In fact, the lumber industry has tightened all specifications for band saws
s0 as to purchase the highest quality product.

3. Because of the lumber industry’s demands for a thinner blade, we have had to
raise our specifications for the cold-rolled steel we purchase to make band saws. The
thinner the blade, the higher the quality of steel that must be used. There are tight
specifications for this steel and tight tolerances. It must be very flat, perfectly straight,
and consistently level. It must also be consistent on width and can only vary one to two
points on the Rockwell Scale for hardness. These properties also must be consistent over
the full length of the coil. These cold-rolled coils can be over 500 to 600 feet, so it is
crucial to have a consistently high-quality producer.

4. Cold-rolled steel for band saws is not produced in the United States. We must
purchase it fron‘c jin Japan. About 15 to 16 years ago, some domestic industries
attempted to produce this product, but were unsuccessful. In my memory, there have

been no recent attempts by the U.S. industry to make this type of cold-rolled steel.[ ]
has been a consistent and dependable producer of cold-rolled steel for band saws for us
for over 17 years.

S. With respect to the hot-rolled steel we purchase, the major U.S. producer that
made hot-rolled steel for saw blades (Sharon Steel) left the industry around 7-8 years ago.
We replaced Sharon Steel withl: ]as a supplier of saw blades and now depend on
ionsistent quality. Acme had been producing some hot-rolled steel for saw
lades, however, they are in bankruptcy. Because of the nature of this business, we
develop long-term relationships with the suppliers and need suppliers that are dependable
and will continue to be able to provide us steel years from now. E }roduces a
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consistently high-quality product and is a dependable supplier of hot-rolled steel for saw
blades.

6. E ]saw blade steel is produced to tight tolerances for flatness. The circular
saws we produce require very flat material. E Jproduct is flat across the shest.
resulting in less waste. In addition, the flatness facilitates heat treatment, which allows us
to harden the steel. Clearly, a harder steel results in a more durable saw blade that stands
up to the heavy duty use by the lumber industry.

-

7. We have purchased a small quantiry of saw blade steel from a U.S. producer,
Acme, but only thicker steel that is not available from| —_kNonethclcss, we rely on

T s our primary steel supplier because it can produce the high qualiry material we
Tequire. Iff  pffered the thicker sheets we would buy them froni: ecause of
thedr consistently high quality.

8. ' I believe that the U.S. steel industry is not injured by imports of this products
because, frankly, the U.S. industry does not produce these products. None of them
produce cold-rolled steel for band saws, and& s the only one that has been able to
consistently and dependably produce hot-rolied sheet for the saw blades. Both
hot-rolled steel sheet and[_‘ cold-rolled band saw stee] are essential to my business.
I respectfully request that the Commission exclude these products from its investigation.

o

James Ruthven
Dated: W Z 200 [

Subscribed and sworn to before me this 7'h day of September, 2001.

Notary Public C{/ 0{/@ m /ﬂ\/l

My commission expires:

9(15 /o3

OFFICIAL SEAL
WADE NELSON
NOTARY PUBLIC - OREGON
/ COMMISSION NO. 327559
MY COMMISSION EXPIRES SEPT. 2¢. 200
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AFFIDAVIT OF JAMES RUTHVEN,

VICE-PRESIDENT, PACIFIC HOE SAW & KNIFE CO.

I, James Ruthven, declare and state to the best of my knowledge, information, and belief, that:

1.

I am the Vice-President of Pacific Hoe Saw & Knife Co. of Portland, Oregon. We produce
circular saw blades and band saws for the primary side of the lumber industry. This affidavit
is a supplement to the affidavit that was submitted in the prehearing injury briefs for
Specialized Hot-Rolled Products: Product #3 and Specialized Cold-Rolled Products:
Product # 4. 1 write this supplement because there have been some serious new
developments in the saw blade and band saw industry that have tremendous implications on
my business and those industries as a whole.

Last week, Acme Metals announced that it will be shutting its doors and stopping production.
They are the only other supplier of saw blade steel in the United States. Now, there is no
domestic producer that is able to supply us the necessary quality and sizes we need to
produce our saw blades. We are solely dependent upon imports to provide us the steel for
both our circular saw blades and our band saws.

As this case has progressed, the economy has continued to worsen and the American dollar
has continued to become stronger than the Canadian dollar. Even before this economic
slump, we were already fighting cheap Canadian imports of saw blades. Now that the
American dollar is stronger, this competition has increased dramatically. If we were forced
to pay more for our steel, this would only serve to put us at a strategic disadvantage to the
Canadian saw blade and band saw producers.

[ ] Any increase in
duties on high-carbon hot-rolled alloy steel for circular saw blades would severely hinder our
operations. |. '

[

. ] Intotal, approximately 97% of
our raw steel materials are not produced in the United States, and yet, are under the scope of
this Steel 201 investigation. Putting quotas or duties on these types of steel would only serve
to cripple Pacific Hoe Saw & Knife, and would serve no benefjt to the U.S. steel industry as
there is no U.S. producer of this steel.

A2, Il

Tames Ruthven

Dated: / 7/{‘?/1 26 Jooy

SubscriWom before me this % day of October, 2001.
/p j pal e OFFICIAL SEAL

142180.1 PUBLIC VERSIon 7/ 7‘7/0}

o - I WADE NELSON
ary Public My commission expires: NOTARY PUBLIC - OREGO
COMMISSION NO. 3275

MY COMMISSION EXPIRES SEPT, 28,
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AFFIDAVIT OF TIM GASE
PRESIDENT, PEERLESS SAW CO.

L Tim Gase, declare and state to the best of my knowiedge, information, and belief, thar )

1. 1 am President of Peerless Saw Co. of Groveport, Ohio. We produce saw blades for the
lumber industy, the furniture industry, and steel curting. Although we prefe- to buy stee] from
the United States, we have been unable 1o qualify a U.S. supplier. The high quality of imported
stee] from Japan is essental to maintaining the quality of our product.

2. In the past, Peerless has purchased from several U.S. stee] producers. Sharon Steel went
tin the early 1990s. We tried WCI, but due to quality problems, we -eplaced themn with
éz orporation. In particular, WCI's product would not stay flat during he:at reatment. We
ve tested steel from another U.S. mill, Acme, but it also does not meet our juality standards,

3 Flamess of the steel is the most important characteristic of the stee] wr: use. Even though
the chemisty of the Japanese and the domestic steel is the same, the Japanese can better process
it to meet our needs. With the domestc steel, we have found that the steel be 2ins 1o curve after it
has been processed. Even if we hammer it flat again, the steel will continue &) curl when it is
used. A curved blade is not only useless, but is dangerous to use. The domes:ic suppliers are
aware of this issue and our specifications, but have been unable 10 provide 2 satisfactory product.

4. Furthermore, the surface of the steel cannot be flawed. Frequently, th:: domestic
producers provide stee] that has bruises or roll marks. When we see this, we 13ust scrap the steel
2s it is useless for our purposes. If the blade is made with steel with these def xcts, it will worsen
with use, thereby making our product less durable. Our customers would not e satisfied with
such a low quality product.

S. Again, we prefer to buy our raw materials from the United States if at 1l possible.

However, we cannot rely on domestic mills because they are unable o producs hot-rolled steel

that is suitable for saw blades. We do not believe that 2 domestic industy, wtich does not

produce this specialty product, could be injured by imports. The Commission should therefore

agree that any additional restrictions on these imports would not benefit the U S. industry.

Rather, additional wariffs or quotas would only hurt customers like Peerless th: rely on foreign
. supply, increasing our costs and disrupting our supply of raw materials.

A&J gﬂl/

Tim Gase

Dated: _aéai_f»,_&QQL_

£/ 8
) bscribﬁ and sworn to before me this b day of September, 2001.

Notary Public
| d 0o
My commission expires:  Notary Public - Sl
Y R - ommiasion Expire 142505

PUBLIC VERSION



Attachment E
PUBLIC VERSION

WXISTEEL |

METALLURGICAL SERVICES INC.

Kraig Baron - President
Weszern Saw

3200 Camino de} Sol
Oxnard. CA 93030

10-19-0!

Dear Krrig,

Following please find WC! Steel's size capabilitics with respect to alloy grades SAE
4135 and 8670.

SAE 413

Thickness Ranee
Qrdered Minmums Maximum Width
088" -.119" kT

207 - 200 36127
201" - .625" 42"

SAFE 8670

Thickness Range

Ordered Minimums Meximum Width
030" - 130" n”

1317 - 2507 T4

I | can be of any further service, please don't hesitats to call me.

Best Regards,

Rick Chapman
Customer Technical Service Representative

Ce: MRR TGB RWP
WCI Stasl Metaliurgical Semvicoe inc. NBL‘G VERS‘ON

1040 Pine Avenuse, SE
Warren, OH 44483.6528



